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THE NEW SEC SYSTEM

SEC system?

What is the new




THE NEW SEC SYSTEM

4

The new SEC system is used to classify households in India
) O60 AAOAA 11 Oxi OAOEAAI AC
@ Education of chief earner
. O AAO 1T &£# OAT 1T 001 A0 AOOA
list)- owned by the family. The list has 11 items,
OAT CET C AEOI i OAI AKOOEAEOD
I A Ftd\adars and air conditioners

We have 12 grades in the new SEC system, ranging from A
to E3
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DISTRIBUTION OF HOUSEHOLDS

India (urban + rural )

New SEC System

18.4
147 15.4
11.4
9.7
7.5 7.9
4.3 >-3
3.2
1.8 -
!—!1—1—1—1—1—1—1—1—1—1—\

A2 A3 B1 B2 C1 c2 D1 D2 El E2 E3

Al

*Figures in percentage

This round of analysis has been conducted using data from IRS 2008 (round 20)*.
We have drawn a sub-sample of 39,441
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Urban

New SEC System

12.9 13.2 12.6
11.6
10.2 9.8
8.6
7.6
5.1 4.7

2.6
- I
!!V—V—V—V—V—V—V—V—V—V—V—\

Al A2 A3 Bl B2 C1 C2 D1 D2 El E2 E3

Current Urban SEC system

The current urban SEC system has 8 grades,
and is based on occupation and education of
chief earner

24
18.2
11.9
" Y Y Y
D E1l E2
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Rural

New SEC System

22.2
20.1
15.6
12.8
10.7
51 6.2
e
04 :

0.04 — ) | ([ | ] [ | |
A3 Bl B2 Cl Cc2 D1 D2 El E2 E3

Al A2

Current Rural SEC system

The current rural SEC system has 4 grades, 40.3 43

and is based on education of chief earner and
material used in construction of dwelling
12.3
4.3
[
R1 R2

R3 R4
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a household

How do we classify
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Just two guestions

THAT NEED TO BE ASKED

Qla

Q1b

Q2

SHOWCARD/READBDOUT

Please take a look at this list and tell me which of these items do you have at

home? (It could be owned by you, your family, or provided by the employer or it

could be available in the house you live in; but it should be for the use of just you or

your family)

EXPLAIN, IF NECESSARY:

7A EAOA A OOAT AAOA 1 EOO I £ EOCAI O OEAO xA OOA EIT All EE
irrelevant for you, or too ordinarjust go ahead and tell me which items you do have. We need this information just

for survey purpose only

Di Uil O EAOA A8j)4%-Qq EI UI OO EIiI A jxEEAE EO EI
CIRCLETEMS OWNED/HAVE AT HOME. TICK THE ITEM IF OWNED. ADD THE NO. OF TICKS IN THE BOX.

Does your family own any agricultural land, by agricultural land | mean
land that is currently under cultivation or plantation?

SHOW CARD/READ OUT
Could you tell me something about the person who makes the biggest
contribution to the running of the household. To what level has he

studied?
RECORD IN GRID. USE GRID TO DETERMINE NEW SEC.
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RECORDING

The grid

Electricity Connection

an

Ceiling Fan a
LPG Stove =
Two Wheeler 3
ColourTV

la Refrigerator

an

Washing Machine
PersonalComputer/ Laptop

Car/Jeep¥an

an

Air Conditioner

an

= o o
o oo ~
an

1b  Agricultural Land

NUMBEROF STANDARD 11 OWNED 8
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RECORDING

The grid

THE NE

Literate Some
but no Graduate/
No. of formal C_tollege Graduate/ Post
: llliterate schooling/ Sl SSC/HSC (|r_10I a o .| Graduate:
Durables to 9 years Diploma) Graduate: )
Schoot Profession
(TRANSFER Upto 4 but not General al
FROM Q1) years Grad
1 2 3 4 5 < 6 ) 7
None E3 E2 E2 E2 E2 E1 D2
1 E2 E1l El E1l D2 02 D2
2 El E1l D2 D2 D1 D1 D1
3 D2 D2 D1 D1 Cc2 C2 C2
4 D1 Cc2 C2 C1 C1 B2 B2
5 C2 C1 C1 B2 Bl B1 Bl
6 C1 B2 B2 B1 A3 A3 A3
7 C1 Bl B1 A3 A3 A2 A2
C 8) BI A3 A3 A3 AZ = A2
9+ Bl A3 A3 A2 A2 Al Al
SEC SYSTEM







Advantages

13

More discrimination as compared with current systems

A single system for urban arahdrural India

Less subjectivityas we no longer use occupation

) O6 O -éxnkyitomahser, not very time consuming, easy

to classify
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Are there any

drawbacks

to the new SEC system?



are no serious probl

We need to be better prepared to handle miNnor changeNS
Of OEA OUOOAI h AAAAOOA OAI
will change faster than education or occupation

The questioning can appear intrusive to people who are

Ol AAAOOOT I AA O 1T AOEAO OACc«
elsewhere
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How did we go about

creating the new system’?




How we created the new system

Extensive analysis based on data drawn from the IRS,
made available by the MRU®&arious rounds, from 2005
to 2008

Have also drawn on data froMarketPulsdr ) - 2" 6 O
Household panel, supplemented by a special survey
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The building blocks that were available to us

O$Ai 1T COAPEEAS OAOEAAI AOg As8C
education of chief earner, education of housewife, claimed
monthly household income

Dwelling type and amenities: e.g. construction material, tap,
bathroom, number of rooms

Ownership of consumer durables

18| THE NEW SEC SYSTEM



How we arrange the blocks

The LIFE score is used to
decide the order of groups
defined by two or more
variables

THE NEW SEC SYSTEM

O! OAT OET ¢ OUOOAI A
Into account whether a household owns or
uses a widganging products ranging

from material of wall, roof, mode of
transportation, use of toilet soap, use of
ghee, biscuits, etc.

In all we used 34 items: giving weights In
Inverse proportion to usage/ownership



The basis of measuring the discrimination

We used the Lorenz curve, and the associdBdicoefficient,
as a basis for measuring discrimination or inequality

© we assume that the system that throws up more inequality is more
discriminating.

@ in other words, the system that shows a bigger difference in
ownership/consumption between the top half and the bottom half is the
better one
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What were the

other systems

that we considered?
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